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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of Arif Habib 1857 (Private) Limited (“the Company”
as at June 30, 2016, and the related profit & loss account, statement of comprehensive income,
statement of changes in equity and cash flow statement together with the notes forming part thereof, for
the year then ended and we state that we have obtained all the information and explanations which, to
the best of our knowledge and belief, were necessary for the purposes of our audit.

it is the responsibility of the Company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved accounting
standards and the requirements of the Companies Ordinance, 1984. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by the management, as well
as, evaluating the overall presentation of the above said statements. We believe that our audit provides
a reasonable basis for our opinion and, after due verification, we report that:

(@) in our opinion, proper books of accounts have been kept by the company as required by the
Companies Ordinance, 1984;

(b) in our opinion:

(i)  the balance sheet and profit and loss account together with the notes thereon have been
drawn up in conformity with the Companies Ordinance, 1984, and are in agreement with
the books of accounts and are further in accordance with accounting policies consistently
applied: '

(i) the expenditure incurred during the year was for the purpose of the Company's business;
and : .

(i} the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company: ' :

{c) in our opinion, and to the best of our information and according to the explanations given to us,
the balance sheet, profit & loss account, statement of comprehensive income, statement of
changes in equity and cash flow statement together with the notes forming part thereof conform
with approved accounting standards as applicable in Pakistan, and, give the information required
by the Companies Ordinance, 1984, in the manner so required and respectively give a true and
fair view of the state of the Company’s affairs as at June 30, 2016, and of: the loss, total
comprehensive loss, changes in equity and its cash flows for the year then ended; and

(d) in our opinion, no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
{(XVill of 1980). :

Other Matter Paragraph E
The financial statements of the company for the year ended June 30, 2015 were audited by another firm of
chartered accountants who through their report dated July 28, 2015 expressed an unqualified opinion thereon,

Karachi. M Rahman Sarfaraz.Rahim Igbal Rafi?q

Date: . Chartered Accountants _
2 ﬁ AUG zmﬁ Engagement Partner: Muhammad Rafiq Dosani
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Russell Bedford International
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ARIF HABIB 1857 (PRIVATE) LIMITED
BALANCE SHEET
AS AT JUNE 30, 2016

Note
EQUITY AND LIABILITIES

Authorized Capital
10,000,000/- (2015: 10,000,000)
Ordinary Shares of Rs.10/ each

Issued, subscribed and paid up capital

5,000,000 (2015; 5,000,000) Ordinary shares of
Rs.10/ each fully paid in cash

Unappropriated Profit

CURRENT LIABILITIES

Accrued expenses 4
Total equity and liabilities

Contingencies and commitments 5

ASSETS
NON CURRENT ASSETS

~ Intangible assets ' 6
Long term deposits 7

CURRENT ASSETS

Other receivable
Taxation-net
Cash and bank balances 8

Total assets

The annexed notes from 1 to 15 form an integral part of these financial statements,

(I
o

CHIEF EXECUTIVE

2016 2015
Rupees
100,000,000 100,000,000
50,000,000 50,000,000
(875,556)| (708,600)
49,124,444 49,291,400
95,064 30,000
49,219,508 49,321,400
9,500,000 9,500,000
16,507,500 307,500
26,007,500 9,807,500
7,865,750 -
2,871 -
15,343,387 39,513,900
23,212,008 39,513,900
49,219,508 49,321,400

e
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ARIF HABIB 1857 (PRIVATE) LIMITED
PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2016

Commission income
Administrative expenses

Financial charges

Profit before taxation

Taxation
Current

Profit after taxation.

2016 2015
Note — Rupees ———_
5,383 -
9 (167,472) (708,100)
(2,350) (500)
(169,822) (708,600)
(164,439) (708,600)
(2,517) -
(166,956) (708,600)

The annexed notes from 1 to 15 form an integral part of these financial statements.
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ARIF HABIB 1857 (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2016

Profit after taxation
Other comprehensive income

Total comprehensive income for the year

2016 2016
Rupees —_——

(166,956) (708,600)

{166,956) (708,600)

The annexed notes from 1 to 15 form an integral part of these financial statemenjts.
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ARIF HABIB 1857 (PRIVATE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2016

Balance as at July 1, 2014
Issue of shares

Profit for the year

Balance as at June 30, 2015

Balance as at July 1, 2015

Profit for the year

Balance as at June 30, 2016

The annexed notes from 1 to 15 form an integrai part of these fi

W

o

CHIEF EXECUTIVE

Share Unappropriated:
capital profits Total
(Rupees) (Rupees) (Rupees)

50,000,000 - 50,000,000
- (708,600} (708,600)

50,000,000 (708,600): . 49,291,400

50,000,000 (708,600} 49,291,400
- (166,956) - (166,956)

50,000,000 (875,556) : 49,124,444

nancial statements.
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ARIF HABIB 1857 (PRIVATE) LIMITED
CASH FLLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2016

Cash flows from operating activities

Profit before taxation

Adjustments for :
Financial charges
Operating profit before working capital changes

Changes in working capital:
(Increase) in current assets
Advances

Increase in current liabilities -
Trade creditors, accrued expenses and other liabilities
Cash generated from operations
Financial charges paid
Income tax paid
Net cash used in operating activities

Cash flows from investing activities

Intangible asset
Long term deposit
Net cash used in investing activities

Cash flows from financing activities

Issue of shares
Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

The annexed notes from 1 to 15 form an integral part of these financial statements.

W%M

CHIEF EXECUTIVE

2016 2015
Rupees :
(164,439) (708,600)
2,350 500
(162,089) (708,100)
(7,865,750) -
65,064 30,000
(7,962,775) (678,100)
(2,350) (500)
(5,388) -
(7,970,513) (678,600)
. - (9,500,000)
(16,200,000) (307,500)
(16,200,000) (9,807,500)
. 50,000,000
- 50,000,000
(24,170,513) 39,513,900
39,513,900 -
15,343,387

39,513,900

IS

" DIRECTOR




ARIF HABIB 1857 (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2016

21

2.2

2.3

24

STATUS AND NATURE OF BUSINESS

Arif Habib 1857 (Private) Limited was incorporated on 17 July 2014 as a private limited company
in Pakistan under the Companies Ordinance, 1984. The registered office of the Company is
located at Arif Habib Center, 23 M.T.Khan Road, Karachi, The principal activities of the company
are investments and share brokerage. The company is a wholly owned subsidiary company of
Arif Habib Limited. The company has purchased Trading Right Entitlement Certificate [TREC]
from independent party, The principal activities include trading and brokerage for equities,

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with requirements of the
Companies Ordinance, 1984 (the Ordinance), directives issued by the Securities and Exchange
Commission of Pakistan (SECP) and approved financial reporting standards as applicable in
Pakistan. Approved financial reporting standards comprise of such International Financial
Reporting Standards (IFRS) issued by the International Accounting Standard Board as are
nofified under the provisions of the Ordinance. Wherever the requirements of the Ordinance, or
the directives issued by the SECP differ with the requirements of these standards, the
requirements of the Ordinance or of the said directives have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost canvention, except for
certain short term investments which are stated at fair value. '

Functional and presentation currency’

These financial statements are presented in Pak Rupees, which is Company's functional and
presentation currency. . -

Use of estimates and judgments

The preparation of financial statements in conformity with approved financial reporting standards,
as applicable in Pakistan, requires management to make judgments, estimates and assumptions
that affect the application of policies and the reported amounts of assets, liabilities, income and

The estimates and associated assumptions are based on historical experiencje and various other
factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making judgments about the carrying values of assets and liabilities that are not readily

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is reyised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods. '

-



2.5 Amendments / interpretation to existing standard and forthcoming requirements

The following standards, amendments and interpretations of approved accounting standards will
be effective for accounting periods beginning on or after 01 July 2016: :

state that revenue-based methods of depreciation cannot be used for property, plant and
equipment. The rebuttable presumption that the use of revenub-based amortization
methods for intangible assets is inappropriatecan be overcome only when revenue and the
consumption of the economic benefits of the intangible asset are ‘highly correlated’, or
when the intangible asset is expressed as a measure of revenue. The amendments are not
likely to have an impact on Company'’s financial statements.

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10 ~
Consolidated Financial Statements and IAS 28 - Investments in Associates and Joint
Ventures) [effective for annual periods beginning on or after 1 January 2016) clarifies (a)
which subsidiaries of an investment entity are consolidated; (b) exemption to present
consolidated financial statements is available to a parent entity that is a subsidiary of an
investment entity; and (c) how an entity that is not an investment entity should apply the
equity method of accounting for its investment in an associate or joint venture that is an
investment entity. The amendments are not likely to have an impact on Company's
financial statements. :

Accounting for Acquisitions of Interests in Joint Operations ~ Amendments to IFRS 11
"Joint Arrangements’ (effective for annual periods beginning on or after 1 January 2016)
clarify the accounting for the acquisition of an interest in a joint operation where the
activities of the operation constitute a business. They require an investor to apply the
principles of business combination accounting when it acquires an interest in a joint
operation that constitutes a business. The amendments are not likely to have an impact on
Company’s financial statements. :

Amendment to 1AS 27 ‘Separate Financial Statements’ (effective for annual periods
beginning on or after 1 January 2016)allows entities to use the equity method to account
for investments in subsidiaries, joint ventures and associates In their separate financial
statements. The amendment is not likely to have an impact on Company's financial
statements. :

Agriculture: Bearer Plants [Amendment to IAS 16 and IAS 41] (effective for annual periods
beginning on or after 1 January 2016). Bearer plants are now in the scope of IAS 16
Property, Plant and Equipment for measurement and disclosure purposes. Therefore, a
company can elect o measure bearer plants at cost. However, the produce growing on
bearer plants will continue to be measured at fair value less costs to sell under IAS 41
Agriculture. A bearer plant is a plant that; is used in the supply of agricultural produce; is
expected to bear produce for more than one period; and has a remote likelihood of being
sold as agricultural produce. Before maturity, bearer plants are accounted for in the same
way as self-constructed items of property, plant and equipment during construction. The
amendments are not likely to have an impact on Company'’s financial statements.



~ Amendments to IAS 12 ‘income Taxes' are effective for annual periods beginning on or
after 1 January 2017. The amendments clarify that the existence of a deductible temporary
difference depends solely on a comparison of the carrying amount of an asset and its fax
base at the end of the reporting period, and is not affected by possible future changes in
the carrying amount or expected manner of recovery of the asset. The amendments are
not likely to have an impact on Company’s financial statements.

- Amendments to IAS 7 ‘Statement of Cash Flows’ are part of IASB's broader disclosure
intiative and are effective for annual periods beginning on or after 1 January 2017. The
amendments require disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both changes arising from
cash flow and non-cash changes. '

Amendments to IFRS 2 - Share-based Payment clarify the accounting for certain types of
arrangements and are effective for annual periods beginning on or after 1 January 2018.
The amendments cover three accounting areas (a) measurement of cash-settled share-
based payments; (b) classification of share-based payments settled net of tax withholdings;
and (c) accounting for a modification of a share-based payment from cash-settled to equity-
settled. The new requirements could affect the classification and/or measurement of these
arrangements and potentially the timing and amount of expense recognised for new and
outstanding awards. The amendments are not likely to have an Impact on Company's
financial statements.

Annual Improvements 2012-2014 cycles (amendments are effective for annual
periods beginning on or after 1 January 2016). The new cycle of improvements
contain amendments to the following standards: :

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations. IFRS 5 is amended
to clarify that if an entity changes the method of disposal of an asset (or disposal group) i.e.
reclassifies an asset from held for distribution to owners to held for sale or vice versa
without any time iag, then such change in classification is considered as continuation of the
original plan of disposal and if an entity determines that an asset {or disposal group) no
longer meets the criteria to be classified as held for distribution, then it ceases held for
distribution accounting in the same way as it would cease held for sale 'accounting.

IFRS 7 ‘Financial. Instruments- Disclosures’. IFRS 7 is amended to clarify when servicing
arrangements on continuing involvement in transferred financial assets in cases when they
are derecognized.in their entirety are in the scope of its disclosure requirements. IFRS 7 is
also amended to. clarify that additional disclosures required by ‘Disclosures: Offsetting
Financial Assets and Financial Liabilities (Amendments to IFRS7Y are not specifically
required for inclusion in condensed interim financial statements for all interim periods.

- 1AS 19 ‘Employee Benefits’. IAS 19 is amended to clarify that high quéliw corporate bonds
or government bonds used in determining the discount rate should be issued in the same
currency in which the benefits are to be paid. :

- IAS 34 ‘Interim Financial Reporting'. IAS 34 is amended to clarify that certain disclosures, if
they are not included in the notes to interim financial statements and disclosed elsewhere
should be cross referred. ' :

W'y



3.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property and equipnflent
Owned

ltems of property and equipment are stated at historical cost less accumu]ated depreciation and
impairment losses, if any. Historical cost includes expenditure that is directly attributable to the
acquisition of the asset including borrowing costs.

Where major components of an item of property and equipment have different useful lives, they
are accounted for as separate items of property and equipment. ‘

Subsequent costs are included in the carrying amount or recognised as separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to the profit and
loss account during the year in which they are incurred.

Disposal of an item of Property and equipment is recognised when significant risks and rewards
incidental to ownership have been transferred to buyers. Gains and losses on disposal are
determined by comparing the proceeds with the carrying amount and are recognised within 'Other
operating expenses/income’ in the profit and loss account. :

Depreciation is charged to profit and loss account using reducing balance rhethod. Depreciation

on additions is charged from the day asset is available for use and on disposals upto the day
preceding the day of disposal. '

Intangible assets

An intangible asset is recognised as an asset if it is probable that the economic benefits
attributable to the asset will flow to the Company and the cost of the asset can be measured
reliably. _

Membership cards and offices

This is stated at cost Jess impairment, if any. The carrying amount is reviewed at each balance
sheet date to assess whether it is in excess of its recoverable amount, and where the carrying
value exceeds estimated recoverable amount, it is written down to its es:timated recoverable
amount.

Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic
benefits exceeding the cost beyond one year, is recognised as an inta_ngible asset. Such
expenditure includes the purchase cost of software (license fee) and related overhead cost.

Costs associated with maintaining computer software programmes are recognised as an expense
when incurred,

Costs which enhance or extend the performance of computer software .beyond its original
specification and useful life is recognised as capital improvement and added to the original cost
of the software. -



3.3

3.4

3.4.1

Computer software and license costs are stated at cost less accumulated amortization and any
identified impairment loss and amortized over a period of four years ‘using the straight line
method. '

Amortization is charged from the quarter in which the related asset is available for use while no
amortization is charged for the quarter in which such asset is disposed off. :

Impairment of non-financial assets

Assets that are subject to depreciation/amortisation are reviewed at each balance sheet date to
identify circumstances indicating occurrence of impairment loss or reversal of previous
impairment losses. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair
value less cost to sale and value in use. Reversal of impairment loss is restricted to the original
cost of the asset, :

Financial assets
Classification

The Company classifies its financial assets in the following categories; at fair value through profit
or loss, held to maturity, loans and receivables, and available-for-sale. The classification depends
on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets at initial recognition, '

a) Loans and receivables

are classified as non-current assets, The Company’s loans and receivjeables comprise 'trade
debts', trade deposits and other receivables' and 'cash and cash equivalents' in the
balance sheet.

b)  Held to maturity financiai assets

Held to maturity financial assets are non-derivative financial assets with fixed or
determinable payments and fixed maturity with a positive intention and ability to hold to
maturity. _ '

c) Available-for-sale financial assets

Available-for-sale- financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in current assets
as the management intends to dispose off the same within 12 months. '

d) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are finangial assets held for trading and
financial assets designated upon initial recognition as at fair value through profit or ioss. A
financial asset is classified as held for trading if acquired principally for the purpose of
selling in the short term. Assets in this category are classified as current assets.



3.4.2

34.3

3.5

3.6

Recognition and measurement

Regular purchases and sales of financial assets are recognised on the trade date - the date on
which the Company commits to purchase or sell the asset. Investments are initially recognised at

been transferred and the Company has transferred substantially all risks and rewards of
Ownership. Available-for-sale financial assets and financial assets at fair value through profit or
loss are subsequently carried at fajr value. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through
profit or loss’ category are presented in the profit and loss account within .income / axpenses in
the period in which they arise. Dividend income from financia! assets at fair value through profit or
loss is recognised in the profit and loss account as part of operating income when the Company’s
right to receive payments is established. :

Changes in fair value of monetary and non-maonetary securities classified as; available-for-sale are
recognised in other comprehensive income. When securities classified as available-for-sale are
sold or impaired, the accumulated fair value adjustments recognised in equity are included in the
profit and loss account as ‘gains and losses from investment securities’.

interest on available-for-sale securities calculated using the effective interest method is
recognised in the profit and loss account as part of other income, Dividends on available for sale
equity instruments are recognised in the profit and loss account as part of other income when the
Company’s right to receive payments is established,

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence
that a financial asset or 3 group of financial assets is impaired. If any such evidence exists for
avallable-for-sale financial assets, the cumulative loss is removed from equity and recognised in

Trade debts and other receivables

Trade debts and other receivables are recognised at fair value and subsequently measured at
amortized cost. A provision for impairment in trade debts and other receivables is made when
there is objective evidence that the Company will not be able to collect all amounts due according
to original terms of receivables. Trade debts and other receivables considered irrecoverable are
written off, :

W~




3.7

3.8

3.9

3.10

3.1

3.12

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the
Company and accordingly are not included in these financial statements.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash |n hand, balance with

“banks, other short-term highly liquid investments with original maturities of three months or less,

and bank overdrafts / short term borrowings. Bank overdrafts are shown within borrowings in
current liabilities on the balance sheet,

Share capital

Ordinary shares are classified as equity and recognised at their face vaiue. Incremental costs
directly attributable to the issue of new shares or options are shown in equity as a deduction, net
of tax, from the proceeds. '

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds {net of transaction
costs) and the redemption value is recognised in the profit and loss account over the period of the
borrowings using the effective interest method. :

Borrowings are classified as current liabilities unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the balance sheet date.

Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any,
and subsequently measured at amortized cost using the effective interest method.

These are classified as current liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). if not, they are presented as non-current -
liabilities. :

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit
and loss account, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case the tax is also recognised in other comprehensive income
or directly in equity, respectively. '

Current

The current income tax charge is based on the taxable 'income for the yeajr calculated on the
basis of the tax laws enacted or substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years. :



3.13

3.14

3.15

3.16

Deferred

Deferred tax is recognised using balance sheet liability method, providing for all temporary
differences between carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes.. Deferred tax is measured at the tax rates that are
expected to be applied to the temporary differences when they reverse, based on the laws that
have been enacted or substantively enacted by the reporting date, - '

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits
will be available against which temporary differences can be utilised. Deferred tax assets are
reviewed at the end of each reporting period and reduced to the extent that it is no longer
probabile that the related tax benefit will be realized.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of past events and it is probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made of the amount of obligation.
Provisions are reviewed at each balance sheet date and adjusted to reflect current best estimate.

Financial instruments

All financial assets and liabilities are recognized at the time when the company becomes a party
to the contractual provisions of the instruments. Any gain or loss on ‘the recognition and
derecognizing of the financial assets and liabllities is taken to profit and loss account currently.

Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pak Rupees at the rates of

exchange prevailing at the balance sheet date. Transactions in foreign currencies are translated

- Brokerage, consultancy and advisory fee, commission etc. are recognised.as and when such
services are provided. '

- Income from bank depos.its is recognised at effective yield on time proportion basis.
- Dividend income is recorded when the right to receive the dividend is established.

- Gains / (fosses) arising on sale of investments are included in the profit and loss account in the
period in which they arise_.

W




- Unrealized capital gains / (losses) arising from mark to market of investments classified as
financial assets at fair value through profit or loss - held for trading' are included in profit and loss
account for the period in which they arise. . j

- Rental income from investment properties is recognised on accrual basis.

3.17 Borrowing costs

Borrowing costs are recognised as an expense in the year in which they are incurred except
where such costs are directly attributable to the acquisition or construction: of qualifying asset in
which such costs are capitalized as part of the cost of that asset. Borrowing costs includes
exchange differences arising from foreign currency borrowings to the extent these are regarded
as an adjustment to borrwoing costs. :

2016 - 2015
Rupees woou-——

4 ACCRUED EXPENSES

Audit fee payable 60,000 30,000
Others 35,064 -
95,064 30,000

5 CONTINGENCIES AND COMMITMENTS
No contingencies and commitments were known to exist at the reporting date (2015: Nil).

2016 2015
Rupees

6 INTANGIBLE ASSETS

Trading Rights Entitlement (TRE) Certificate : 8,500,000 9,500,000

7 LONG TERM DEPOSITS

This amount is paid to Pakistan Stock Exchange Limited as deposit for trading activities.

2016 2015
8 CASH AND BANK BALANCES Rupees ——
Cash at bank ;
- Current account 15,343,387 39,513,900

9 ADMINISTRATIVE EXPENSES

Fees and subscription 107,472: 648,100
Auditors' remuneration 60,000 60,000

167,472 708,100

10 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party a
exercise significant influence over other party in making financial and operating decisions.

N-




11

111

a)

The Company had the following transactions with related parties:

2016 . 2015
—————Rupees ——__
Issue of shares 50,000,000
Receivable from associate 7,865,750 -

FINANCIAL RISK MANAGEMENT

Financial Risk Factors

The Board of Directors has the overal| responsibllity for the establishment and oversight of
Company's risk management framework. All related transactions are carried out within the
parameters of these policies. '

Market Risk

i) Currency risk
Foreign currency risk arises mainly where receivables and payables exist due tfo
transaction in foreign currency. Currently, the Company is not exposed to currency risk
since there are no foreign currency transactions and balances at the reporting date,

ii) Price risk
Price risk represents the risk that the fair value of a financial instrument will fluctuate
because of changes in the market prices (other than those arising from interest / mark up
rate risk or currency risk), whether those changes are caused by factors specific to the

individual financial instrument or its issuer, or factors affecting all: or similar financial
instruments traded in the market. Currently the Company is not exposed to price risk.

iif}y  Interest rate risk

can be adjusted,

Currently the company is not subject to interest rate risk.




b)

Credit risk

Exposure to credit risk

Credit risk of the Company arises from deposits with banks and financial institutions, trade debts,
short term loans, deposits, proceed receivable and other receivables. The carrying amount of
financial assets represents the maximum credit exposure, To reduce the exposure to credit risk,
the Company has developed its own risk management policies and guidlines whereby clients are

Company's management, as part of rigsk management policies and guidelines, reviews clients'
financial position, considers past experience and other factors, and obtains necessary collaterals
to reduce credit risks. Further, credit risk on liquid funds is limited because the counter parties are

The Company's policy is to enter into financial contracts in accordance :with the internal risk
management policies, investment and operational guidelines approved by the Board of Directors.
In addition, credit risk is aiso minimized due to the fact that the Company invests only in high
quality financial assets, majority of which have been rated by a reputable rating agency. The
Company does not expect to incur material credit losses on its financial assets.

The carrying amount of financial assets represent the maximum credit eprsure at the reporting
date, which are detailed hereunder as follows: :

Carrying amount
Note 2016 2015

Rupees ——

Long term deposits : 7 16,507,500 307,500

Other recievable 0 7,865,750 -
Cash and bank balances 8 15,343,387 39,513,900

39,716,637 39,821,400

Due to the company's long standing business relationships with these couhter parties and after
giving due consideration to their strong financial standing, manhagement does not expect non-

performance by these counter parties on their obligations to the company. Accordingly, the credit
risk is minimal.

There are no any past due financial assets as at the reporting date.
Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its inancial obligations as they
fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities, the availability of adequate funds through committed credit facilities and the ability to
close out market positions due to dynamic nature of the business. The Company finances its
operations through equity, borrowings and working capital with a view: to maintaining an
appropriate mix between various sources of finance to minimize risk. The management aims to
maintain flexibility in funding by keeping regular committed credit lines. '
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1.2

11.3

On the reporting date, the Company had cash and bank balance of Rs. 15.3 miliion (2015: Rs.

39.5 million) as disclosed in Note 9.

The Company had no interest bearing liabilities outstanding at the reporting date.

Fair value estimate

The fair value of financial instruments traded in active markets is based on quoted market prices

at the balance sheet date. Currently company does have any investments. -

Financial instruments by category

Amounts in Rupees ~———____

Available for :
As at June 30, 2016 sale financial ~ -02nsand  Cashand Total
N receivables bank
Financial assets as per balance sheet assets :
Long term deposits 16,507,500 - 16,507,500
Other receivable - 7,865,750 - 7,865,750
Cash and bank balances - - 15,343,387 15,343,387
- 24,373,250 15343387 39,716,637
As at June 30, 2016 Financial
Financial liabilities as per balance sheet habl.htles at
- amortized cost
Accrued expenses 85,064
95,064
Amounts in Rupe¢s ———— . _
Available for 3
. Cash ar
As at June 30, 2015 sale financial Loaps and sh and Total
o receivables bank-
Financial assets as per balance sheet assets ;
Long term deposits 307,500 - 307,500
Cash and bank balances - 39,513,900 39,513,900
- 307,500 39,513,900 39,821,400
As at June 30, 2015 Financial
Financial liabilities as per balance sheet hab'.ht'es at o
amortized cost
Accrued expenses 30,000
30,000
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NUMBER OF EMPLOYEES 2016 2015

Number of person Nil . Nil

APPROVAL OF FINANCIAL STATEMENTS

The g_n_anciﬁlﬁst?aéeiments were approved by the board of directors and authorized for issue on
28 A § . |

Figures have been rounded off to the nearest rupee and corresponding figures have been re-
arranged, wherever hecessary, for the purpose of comparison. .

CHIEF EXECUTIVE = DiRECTOR
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